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1 . ANOTHER CAUSE CELEBRE? (CONFIDENTIAL) 

EMBASSY MANILA REPORTS THAT A CASE IN WHICH THE AIR FORCE 
COMMANDER OF CAMP ODONNELL IS ACCUSED OF HAVING RAPED A 
FILIPINA IN HIS OFFICE IS RECEIVING INCREASING ATTENTION 
FROM THE PHILIPPINE PRESS AND HAS ALL THE INGREDIENTS FOR 
BECOMING A CAUSE CELEBRE. THE ISSUE IS CRIMINAL JURIS- 
DICTION, ONE OF THE MOST INTRACTABLE OF THE UNRESOLVED 
ISSUES IN THE BASE NEGOTIATIONS. IT WOULD BE UNFORTUNATE 
IF THIS CASE WERE STILL CREATING HEADLINES AT THE TIME 
OF YOUR MANILA VISIT. WE ARE IN TOUCH WITH DOD. 
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(MANILA 13530). 

2. MRS. KISSINGER TO VISIT MANILA (LIMITED OFFICIAL USE) 

MRS. HENRY A. KISSINGER, ACCOMPANIED BY HER SISTER-IN-LAW, 

WILT. VISIT MANILA SEPTEMBER 7 THROUGH 10. SHE HAS 
ACCEPTED THE USE OF THE MALACANANG PALACE GUEST HOUSE 
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OFFERED BY MRS. MARCOS. ALTHOUGH THE LATTER HAS INDI- 
CATED THAT SHE AND PRESIDENT MARCOS WILL BE OUT OF TOWN 
AT THE TIME AND REGRET THAT THEY WILL NOT BE ABLE TO SEE 
HER. MRS. KISSINGER HAS ALSO ACCEPTED AN INVITATION FROM 
SECRETARY ROMULO TO ATTEND HIS DINNER ON SEPTEMBER 8 FOR 
THE U.S. AND ASEAN DELEGATIONS TO THE U.S.-ASEAN CONSUL- 
TATIONS. BETSY STULL WILL ACT AS INFORMAL "CONTROL 
OFFICER" FOR THE VISIT. 

3. TESTIMONY ON U.S. VETERANS ADMINISTRATION PROGRAM 
IN THE PHILIPPINES (UNCLASSIFIED) 

BOB OAKLEY WILL TESTIFY AUGUST 31 BEFORE SENATOR 
PROXMIRE'S SUBCOMMITTEE ON INDEPENDENT AGENCIES CON- 
CERNING THE VA PROGRAM IN THE PHILIPPINES. A GAO REPORT 
ON THE MEDICAL PROGRAM IN MAY AND ANOTHER STATEMENT OF 
FACTS ON VETERANS' BENEFITS WHICH IS STILL IN DRAFT BOTH 
MAKE A CASE FOR REDUCTION OR ELIMINATION OF CERTAIN ELE- 
MENTS OF THE PROGRAM BECAUSE OF DISPARITIES BETWEEN 
THE U.S. AND PHILIPPINE ECONOMIES AND BECAUSE OF ABUSES 
IN THE PROGRAM AS CURRENTLY ADMINISTERED. STATE WILL 
EMPHASIZE THAT THE CURRENT CONDITION OF OUR BILATERAL 
ECONOMIC AND MILITARY RELATIONSHIP WITH THE PHILIPPINES 
AS WELL AS REGIONAL CONSIDERATIONS CAUSE US TO COUNSEL 
CAUTION BEFORE REDUCTION OR ELIMINATION OF PROGRAMS FOR 
THE PHILIPPINES. BOTH STATE AND VA WILL INDICATE 
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FLEXIBILITY IN EXAMINING PROPOSALS FOR OVERHAUL OF THE 
PROGRAM AND SUGGESTIONS FOR REDUCING THE SIZE OF THE VA 
OFFICE IN MANILA. 

4. PHILIPPINE PURCHASES U.S. SUGAR REFINING COMPANY 
(CONFIDENTIAL) 

A MAJOR BUT FINANCIALLY AILING SUGER REFINER, SUCREST, 

HAS AGREED TO SELL ITS FACILITIES TO A PHILIPPINE BUSI- 
NESSMAN, ANTONIO FLOIRENDO, FOR DOLS 11.8 MILLION. 

FLOIRENDO HEADS SUGAR REFINING CORPORATION OF AMERICA, 
DESCRIBED AS A PRIVATELY OWNED COMPANY FORMED FOR THE 
PURPOSE OF THIS ACQUISITION. AS YET WE HAVE NO INFORMA- 
TION AS TO THE PARTICIPANTS IN THIS CONCERN OR THE SOURCE 
OF FINANCING, BUT FLOIRENDO IS KNOWN TO HAVE CLOSE TIES 
TO PRESIDENT MARCOS WHO HAS TAKEN A DIRECT INTEREST IN 
PHILIPPINE SUGAR POLICY, INCLUDING THE NEGOTIATION OF 
LONG-TERM SUGAR SUPPLY CONTRACTS WITH AMERICAN IMPORTERS. 
SUCREST, AND TWO OTHER U.S. COMPANIES HAVE SUCH CONTRACTS 
AT THE PRESENT TIME. REPORTEDLY, THE GOP OWES SUCREST 
SOME DOLS 35 MILLION ARISING FROM THIS SUPPLY ARRANGEMENT. 

IF TRUE, PHILIPPINE PURCHASE OF SUCREST FOR DOLS 1 1.8 
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MILLION WOULD BE A CHEAP WAY OF LIQUIDATING MUCH OF THIS 

DEBT, AS WELL AS PLACING ITSELF IN THE UNIQUE POSITION 
OF BEING BOTH A SUGAR SUPPLIER AND CONTROLLING REFINING 
AND DISTRIBUTION FACILITIES IN THE U.S. 

5. PLEASE NOTE FOR EA ONLY CAPTION. 

CHRISTOPHER 
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